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The ChromagenThe Chromagen 
system is a completesystem is a complete

solar hot water system packagesolar hot water system package 
with the unique solar smartwith the unique solar smart 

electronic management system -electronic management system - 
offering maximum ef“ciency andoffering maximum ef“  ciency and 

constant hot water supplyconstant hot water supply

www.solarhotwater.co.nzwww.solarhotwater.co.nz

For more information call Singleton and Hansen today

CHROMAGEN

Solar Hot Water Waste Treatment Systems
Recycle sewage, greywater, 

sanitary items and food scraps into 
a lush garden

The waste filters through 3 layers and
after the second layer, it is cleaner than 

a septic output or aerated system.

www.biolytix.com

Thinking of building?
Think solar hot water heating and the award winning 

Biolytix waste treatment system

€    Digger Hire  
€    Effluent Ponds
€    Earthmoving 
€    Farm Works
€    Wet Lands 
€    Ponds
€    Lakes

0800  686  294
Email: info@numax.co.nz  -  Web: www.numax.co.nz

20 TONNE EXCAVATORS - UP TO 20M REACH
12 TONNE EXCAVATORS - UP TO 10M REACH

Book NOW for 

Ef” uent Ponds
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Hazard risk grows
Natural hazard risk is increasing in the

Waikato due to more development in
hazard-prone areas and climate

change, says a new report from Environment
Waikato.

The report says that river flood risks, in
particular, are being mitigated by EW’s
extensive flood protection works and flood
warning management, and its provision of
hazard information.

But the report, containing the results of a
review of natural hazards-related policies in
the council’s Regional Policy Statement,
recommends a range of new measures to
help minimise risks to people and property in
the more challenging environment the region
faces.

‘‘Our review says the risks posed by
natural hazards, such as river flooding and
tsunami, are increasing in the region, mean-
ing objective 3.8.4 of the Regional Policy
Statement is not being achieved,’’ said the
council’s regional hazards and emergency
management programme manager Adam
Munro.

‘‘In particular, this increased risk is
believed to be probably the case with regard
to river flooding, tsunami risks and coastal
hazard risks.

‘‘The main reason for the increased risk is
that development is still occurring in hazard
prone areas. There has been increased
pressure for development in hazard prone
areas such as the Thames Coromandel,
Hauraki, Waikato and Taupo districts in
particular.’’

The report said there had been a string of
serious floods in the region over the past 30
years, and a ‘‘rapid increase’’ in development
proposals within flood hazard areas over the
past five years.

‘‘Also, climate change is believed to be
increasing the frequency and severity of bad
weather that can lead to river flooding,’’ Mr
Munro said.

This increased threat from climate change
further underlined how preventing inappro-
priate development in hazard risk prone
areas is the best way of protecting people and
property from natural hazards in the Wai-
kato, he said.

‘‘Our report suggests land use planning in
the region needs to take a more proactive
approach to minimising natural hazard risk,
by avoiding high risk areas and guiding

development into more appropriate areas at
lower risk.

‘‘We now need to look at exactly how the
Regional Policy Statement can be strength-
ened to help ensure natural hazard risk is
minimised.

‘‘The report’s key recommendations
include more emphasis on risk reduction and
dealing with climate change, as well as better
integration of local and regional policies.’’

The report and its recommendations, as
well as feedback from other councils and
stakeholders, would all be considered as part
of the forthcoming review of the council’s
Regional Policy Statement, Mr Munro said.

‘‘It is vitally important we get our natural
hazard risk policies as strong as they can be in
the face of the increasing risks. At the end of
the day, it’s all about protecting people and
property from very serious risks, particularly
river flooding which — as last winter’s events
show — is all too common in our region.’’

To view the report visit www.ew.govt.nz/
naturalhazardsreport
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• Complete Maize Harvesting Service
• Maize Required
• Full Cultivation
• Regrassing & Undersowing
• Fertaliser Spreading.

OHAUPO AGRICULTURAL
CONTRACTING
Contact Steve
Ph (07) 825 2908 or Mob (0274) 733 660
email: ohaupoag@no8wireless.co.nz 

with home 
grown grown 
meatmeat

Stock your Stock your 
freezer

We have a vehicle We have a vehicle 
especially designed for especially designed for 
farm pick-up and killing farm pick-up and killing 
in your areain your area

We are not retail butchers We are not retail butchers 
and handle no stock, and handle no stock, 
except farmer-ownedexcept farmer-owned

We have a fully We have a fully 
equipped van to deliver equipped van to deliver 
your pre-packed meat your pre-packed meat 
back to youback to you

• Bacon Cured• Bacon Cured
• All corned cuts   • All corned cuts   

processed   processed
• Sausages• Sausages

All beasts hung for at All beasts hung for at 
least six days before least six days before 
processingprocessing

Rickit Road, Te AwamutuRickit Road, Te Awamutu
Ph 871 5320 A/H 871 6305Ph 871 5320 A/H 871 6305

6736618AA

For friendly, personal service phone 872 0585
195 MAHOE STREET, TE AWAMUTU

www.gydewansbone.co.nz

Mervyn Gyde
Director

Graeme Wansbone
Director

Duncan Gray
Associate

Lance Fielder
Associate

Insurance claims

By Duncan 
Gray —  
associate in 
the
Te Awamutu 
fi rm Gyde 
Wansbone.

Recently I had to deal with an
Insurance Claim when preparing
the Financial Accounts for a

farmer client. It seemed a good oppor-
tunity to revisit the issue.

So how do we treat Insurance
Claims under Fire and General Insur-
ance Policies?

Any payments received are GST
inclusive and have to be accounted for
in the GST return. This is sometimes
overlooked by those farmers who do
their own GST and who fail to account
for the output tax on the insurance
claim.

The easiest way to think of an
insurance claim is to view the payout as
the proceeds of the sale of the des-
troyed asset to the Insurance Company.
This is the case if the asset is written off.

In the case of a deemed sale there
may be depreciation recovered which
will increase the taxable income of the
farmer in the financial year. In some
cases there may be a loss on sale, which
will reduce the taxable income in that
financial year. However any loss on sale
for a building does not result in reduced
taxable income for that year.

If the Insurance Company assesses
the value of the damage to the asset and
sends a cheque to the farmer, the
payout can be treated in two ways. We
can either treat the payout as Sundry
Income or we can treat it as a credit
against the repairs and maintenance
costs the farmer will have incurred to
make good the damage. Either way the
farmer will have to account for the GST
on the payout.

If the farmer finds that the payout
does not fully pay for the replacement
of the asset and more funds have to be
used to fully replace the asset, the full
price of the asset including the farmers
funds become the value of the asset in
the Asset Schedule. It is this value which
forms the basis of subsequent deprecia-
tion.

The same situation arises if the
Insurance Company chooses to replace
an asset under a full replacement
policy. Here the cost incurred by the
insurance company becomes the new
value of the asset. The cost also
represents the sale value of the asset,
which is then used to calculate

depreciation recovered and loss on sale
for the asset.

From the farmers point of view
receiving a cash payout is the easiest
option. Once they have received the
payout and accounted for GST they can
make their own decisions about
repairing or replacing the asset.

If the asset is used privately then the
payout from the insurance company
must also take into account the private
use of the asset. The private portion will
need to be added back for both GST
and Income Tax.

When farmers have to pay the
excess on the insurance payout this is
treated as reducing the value of the
payout from the Insurance Company
and must be included in the GST return.

If livestock are lost and the farmer
receives payment from the Insurance
Company then this payment is treated
as if the livestock have been sold for the
amount of the payment.

When milk is lost or spoilt and the
farmer has the appropriate insurance
policy then the payment will be
included in income as it replaces the
income that would have been earned
from the sale of the milk.

It is important that the payment
received from the Insurance Com-
panies as a result of an insurance claim
are treated properly for GST and
Income Tax. If you have any queries
then consult your accountant to get the
correct advice.

Drying off in 2008/09 at the current shareholding
Income Loss (10,000MS @ $5.10/kg MS)......................................................................................$51,000
The implication for the follow season  - not entitled to the full capacity adjustment.
The Cost For Over Supplying In 2009/10..........................................................................................$3,132
Surplus Milk: 10,000 kgs MS peak litres over capacity to additional peak supply entitlements (10,000 @ 5.8%) = 580.
Cost of over supplying @ $5.40/ltr over capacity: 580 x $5.40 = $3,132
Direct Loss Of Income Over The Two Seasons...............................................................................$54,123
Cost To Purchase The Shares At The End Of 2009/10 @ $4.47.....................................................$44,700

Do the extra production in 2008/09 
Cost To Purchase The Shares At The End Of 2008/09 @ $5.57....................................................$55,700
Annual Interest Payment If Borrowing @ 7%....................................................................................$3,899
Savings Through Purchasing Shares At The End Of 2009/10........................................................$14,899 
Loss Of Income Over The Two Seasons.........................................................................................$54,123
Bottom Line Is An Income Loss Over The Two Years................................................................-$39,233



20 RURAL ROUNDUP, TUESDAY, MARCH 17, 2009


